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We have audited the accompanying statement of financial position of the Rural Fire 
District No . 2 Current Restricted Fund of the Independence Volunteer Fire Department, 
inc. (a non-profit organization) as of December 3], 2000, and the related statements 
of activities and cash flows for the two years then ended . These financla] statements 

are the responsibility of the Fire Department ,s management . Our responsibility is to 
express an opinion on these financial statements based on our audit . 

We conducted our audit Jn accordance with genera]]y accepted auditing standards and the 
standards applicable to financial audits contained in Governmen t Auditing Standards 
issued by the Comptroller General of the United States . Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . An audit includes examining , 

on a test basis, evidence supporting the amounts and disclosures Jn the financial 
statements . An audit also includes assessing the accountin9 principles used and 
significant estimates made by management, as well as evaluating the overall financial 
statement presentation . We believe that our audit provides a reasonable basis for our 
opinion . 

As explained in Note l, the financial statements being presented are only for the fund 
referred to above and do not include the assets, liabilities, and net assets and the 
revenue, expenses and capital additions and cash flows of the Independence Volunteer 
Fire Department, Inc . that are recorded in its Current Unrestricted Opsratincl Fund . 

Accordingly , the accompanying financial statements are not intended to present the 

financial position of Independence Volunteer Fire Department, Inc . as of I)eeember 31, 
2000, or its results of activities or cash flows for the two years then erlded in 
conformi ty wi th genera] ]y accepted accounting princip] es . 

]n our opinion , the financial statements referred to above present fairly , in a]] 

material respects, the financial position of the Rural Fire District NO . 2 Current 
]<estri ctcd Fund of the Independence Volunteer FJ re Department, inc . as of December 3], 
2000, and the results of its activities and cash floras for the two years then ended Jn 
conformi ty wJ th genera I I y accepted accounti n9 pri nci p] es . 
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]31dependence Volunteer Fire Department, Inc 

]n accordance with Government Auditing Standards, we have also issued our report dated 
May ]], 200] on our consideration of the Independence Volunteer Fire Department, ]nc .'s 
internal control over financial reporting and our tests of its compliance with certain 

provisions of laws, regulations, contracts and grants . 

Respectfully submitted 

DURNIN & JAMES, C~ 'S 

(A Professional Corporation 



 



 



]NDEPENDENCE VOLUNTEER FIRE DEPARTMENT , ]NC 

STATEMENT OF ACT]V ITIF, S - 
RIIRAI, FIRN D]S'J'R ICT NO . 2 CURRENT RP~STR ICTED FUND 

For the Two Years Ended December 3], 2000 

Rural Firs bistriet No , 2 Contract Fees 
Ad valorem taxes 

StatE! reverlue sharJn9 

Fire insurance premium 

Grant Revenue 
M iscellaneous 

TOTAl, SUPI)ORT AND REVENUES 

rogram Services 

Fuel 
Sa ]aries 

Debt Service 
Repairs and maintenance 
insurance 

Telephone 

Fire station supplies 
Office Supplies 
Other 

Total Pro9ram Services 

NET A SSETS AT BEG INNING OF YEAR 

NET ASSETS AT END OF' YEAR (DEFICIq 

The accompanyJncj notes are an integral part of this statement 

PERMANENTLY 

2000 

$ 65,439 
29,35] 
6,687 

]999 

$ 7],373 
]9,9]6 
6 ,697 

4],400 

$]06,923 $344,222 

$ 4,009 
26,491 

32,845 
3],439 
2 ,601 
5,375 

4 ,299 
26 

3 431 
89,516 

] . ]73 

] ,]73 

$ 90,689 

$ 36,232 

(26,52] 

~ 3,778 

$ 3,097 
20,]64 
29,688 
]8,206 
5 ,27] 

5,297 

9,459 
], 556 

--  
6 ,347 

98,885 

4 ,337 

$!9:L 222 

$ 43,000 

( 2,934 

6
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INTRODUCTION 

INDEPENDENCE VOLUNTEER FIRE DEPARTMENT , INC 

ES TO THE F~NADC]AL STATEMENT 

As of and for the Two Years Ended December 3I, 2000 

The Independence Volunteer Fire Department, Inc. (hereinafter referred to as the "Fire 
Department") is a l,ouisJ ana non-prof J t organization . Its purpose Js to operate 
exclusively as 61 volunteer fire-fighting organization to provide fire proteetfion and 
emergency response services in the Town of Independence and surrounding rural areas. Tbe 
Fire Department Js governed by officers consisting of a chief, a f~rst assistant ebief, 
a second assistant chief and three captains, each of which is elected by the membership . 
At the present time the Fire Department consists of 46 active volunteer firemen . The [,'ire 
Department maintains an office Jn Fire Station Number 3 of the Towr* of ]~]dependence and 

maintains equipment in two fire stations jn the tow*]. 

i. SUMMARY OF SIGNIFICANT ACCOUNTING pOLICIES 

A , BAS]~ OF PRESENTATION 

The financial statements have been prepared on an accrual basis and in 
conformity with standards promulgated by the American Institute of Certified 

Pub]ie Accountants in its audit guide Audits of Certain Nonprofit 
Organizations and its Statement of Position 78-i0. 

The accounts of the Fire Department are maintained in accordance with the 
principles of fund accounting whereby resources are classified for accounting 

and reporting purposes into funds established according to their nature and 
purpose . Separate accounts are maintained for each fund . Externally 
restricted funds may only be utilized in accordance w ith the purposes 
established by the source of the funds and are in contract with unrsstrJcted 
funds over which the Board retains full control to use Jn achieving any of 

its purposes. 

The accompanying financial statements present only the financial resources 
accounted for in the following fund : 

The Rural Fire District No . 2 Current Restricted Fund represents 
revenue and expenses re]ated to the operation of fire protection and 
emergency response services in the unincorporated rural areas 
surrounding the Town of Independence under the terms of an agreement 
between the Fire Department and the Rural Fire Protection DJstr~ct No . 

2 of Tangipahoa Parish . 

The accompanying financial statements do not include the assets, 
]/abilities, and fund balance and the support revenue, expenses, and 

capita] additions and cash flows reported ~n funds other than bhe Rural 
Fire District NO . 2 Current Restricted Fund . Accordingly, the 
financial statements being presented are not intended to present the 
financial position of the Independence Volunteer Fire Department, Inc . 
as of December 31, 2000, or its results of operations or easb flows for 



INDEPENDENCE VOLUNTEER FIRE DEPARTMENT , INC 

NOTES TO THE FINANCIAL STATEMENTS (CON']']NUEE 

For the Two Years Ended December 3], 2000 

the two years then ended Jn conformity with generally accepted 
accounting principles . 

The Rural Fire District No . 2 Current Fund Js considered restricted 
because under the terms of the contract with the Rural Fire Protection 
District NO 2 of Tangipahoa Parish these funds "shall be expended 

solely for the purposes of operating, maintaining and~or purchasing of 
equipment and supplies ...and salaries if approved by Fire District No . 
2 ." 

C . SU PPORT AND REVENUE 

Support consists primarily of contract payments received from Rural Fire 
Protection District NO . 2 of Tangipahoa Parish Jn the form of ad va]orem 
taxes, state reverlue sharing funds and fire insurance rebate funds . The FJrc 
Department receives a percentage of the total funds available to Rural Fire 
Protection DJstrlct NO . 2 based on formula contained in the original contract 
agreed to by all participating fire departments Jn Tangipahoa Parish . The ad 
va]orem tax allocation is established in January of each year and disbursed 
by Rural Fire Protection District No . 2 on a quarterly basis . State rcvenuc 
sharing and fire insurance rebate funds are disbursed to participating fire 
departments by Rura] Fire Protection District No . 2 as the funds become 

available . As a result, ad valorem taxes and interest income is recognized 
as income in the period earned . State revenue sharing funds, fire insurance 
rebate funds and all other revenue are recognized as income when received . 

D . CASH 

Cash includes demand deposits 

2 . INCOME TAXES 

The Fire Department is nonprofit and exempt from income taxes under Section 

50I (C) (4) of the Internal Revenue Code. Therefore, no provision Js made for 
income taxes . 

F . FA IR VA LUES OF FINANC]AL INS]'RUMENTS 

]'he Fire Department's financial instruments, none of which are held for 
trading purposes, include cash . The following methods and assumptions used 
by the Organization in estimating its fair value disclosures for financial 
instruments are : 

Cash : The carrying 
position approximate fair value because 
those instruments . 

the statement of financial 
of the short maturities of 



G . ~',ST ] MATES 

INDEPENDENCE VOLUNTEER FIRE DEPARTMENT , ]NC 

OTES TO THE FINANCIAL STATEMENTS (CONTINUED 

For the Two Years Ended December 31, 2000 

The preparation of financial statements in 
accountin9 principles requires management 
that affect certain reported amounts and 
resuIts could differ from those estimates 

H . STATEMENT OF (!ASH FLOW S 

conformity with generally accepted 
to make estimates and assumptions 
disclosures . Accordingly, actual 

For the purposes of the statement of cash flows, all investments with a 
maturity of 90 days or less from the date of purchase are considered to be 
cash equivalents . 

FINANCIAL STA TEMENT PRESENTATION 

The Fire Department has adopted Statement of Financial Accounting Standards 

(SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations. 
Under SFAS No . ll7, the Fire Department is required to report information 
regardln9 its financial position and activities according to three classes of 
net assets : unrestricted net assets, temporarily restricted net asset~, and 
permanently restricted net assets. In addition, the Fire Department is 
required to present a statement of cash flows . As permitted by the 
statement, the Fire Department does not use fund accounting . 

J ~ CONTR] BUT~ ONS 

2 . CASH 

The Fire Department has aIso adopted SFAS No . 316, "Aeeouritin~ for 
Contribut&ons Received and Col]tributions Made". Contributions received arc 

recorded ss unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence or nature of any donor restrictions . 

Cash at December 31, 2000, consisted of the following 

I)emand Deposits 

Total 

3 . RECEIVABLES 

Receivables include amounts due from Rural Fire 
December 33, 2000. and are summarized as follows : 

Due From burs] Fire 
Ad Valorem Taxes 

Tots] 

]0 

$_/~ 6O7 
$_ 3~ G%~{ 

$36,360 
$L6-- ~9__ ~9 



INDEPENDENCE VOLUNTEER FIRE DEPARTMENT , 7NC 

NOTES TO THE FINANCIAl, STATEMENTS (CONTINUED 

For the Two Years Ended December 3], 2000 

No allowance for uncollectible accounts is required at December 3], 2000 

4 . PAYABLES 

Payab]es at December 33, 2000, consisted of the fo]]owing 

Accrued Expense~ 
Total 

5 . CONTRACT W ITH RURAL FIRE PROTECTION DISTRICT NO . 2 

$ 3,505 

The Tangipahoa Parish Council (the parish governing authority) created Ruts] Fire 
Protection District No. 2 of Tangipahoa Parish (District) funded by an ad valorem 
t~x to provide fire p~'otection and emergency response services in the rural areas 

of the parish . The boundaries of the District include the unincorporated areas of 
TangJ pahoa Pari sh . 

The Fire Department adopted a resolution and entered into an agreement with Rural 
Fire Protection District No . 2 to provide fire protection and emergency response 
services in the unincorporated areas surrounding the Town of Independence . Funding 
is provided by an ad valorem tax and related state revenue sharing . Under the terms 
of the contract with the District , these funds "shall be expended so]ely for the 

purposes o[ operating, maintaining, and/or purchasing of equipment or supplies and 
salaries if approved by Fire District No . 2." Equipment purchased remains the 
property of the Fire District and is not recorded in the accompanying financial 
sta tem en ts . 

6 . DONATED SERVICES AND PACILITIES 

All of the Fire Department 's program and supporting services are provided by 
volunteers . In addition, the Fire Department utilizes an office, two fire stations, 
equipment, paid firemen and various administrative expenses at no cost to the Fire 
Department . NO amounts have been included in the financial statements for donated 
services or facilities since no objective basis is available to measure the value 
of such services and facilities . 

7. FAIR VALUES OF FINANCIAL INSTRUMENTS 

The estimated fair values of the Organization's financial instruments, none of which 
are held for trading purposes, are as fol]ows : 

Financial Assets : Cask 

i] 

CARRYING 
AM OUNT 

$
_
3 ,6o'/ 

FA iR 

VA],UE 
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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE AND ON 
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INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAl 
PERFORMED IN A CCORDANCE W ITH GOVI<RNM[,]N T A UDITIN G STANDARDS 

TO Tbe Offic:ers of 
lndeperJdence Volunteer Fire Department, ll]c 
] ndependence , Louisiana 

We have audJ ted the financial statements of the Independence Volunteer },'ire Department, 
Inc. (a non-profit organization) for the two years ended December 31, 2000, and have 
issucd our report thereon dated May ] 1,2001. We conducted our audit in accordance with 
generally accepted auditing standards and Gove]~l]men t Auditing S ta1?dal-ds, issued by the 
Comptroller Genera] of the United States . 

CoreD] J ance 

A s part of obtaining reaBonab]e assurance about whether Independence Volunteer Fire 
Department, Inc . 's financial statements are free of material misstatement, we performed 
tests of its conlplianee with certain pl~o~isions of laws, resu]ation~b c'ontraets and 
grants, noneomp] lance with wh] ch could have a dJ rect and material effect on the 
determination of financial statement amounts . However, providing an opinion on 

compliance with those provisions was not ~n objective of our audit and, aecordins]y, 
we do not express such an opinion . The results of OUr tests disclosed one instance of 
norJcomp] J ance that J s requJ red to be reported under Governmen t Audi ting Stand#~rds whJ ch 
J s described in the accompanyJnq schedule of findings and recommendations as items 00- 
1 . 

nterna] Control Over Financial ReDortinc 

]n p]annin9 and performJn9 our audit, we considered Independence Vo]unteer Fire 
Department, ]nc .'s internal control over financial reportinc3 in order to determine our 
auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial 
rcportins . Our consideration of the internal control over fiYlaneia] ]'eportin9 wou]d not 
necessarily disclose a]] matters in the internal control over financial reportJncj that 
mJcjht be material weaknesses. A material weakness is a condition Jn which the desJcjn 

15 
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]NDEP~]NDF, NC~] VOLUNTE~R FIRE DEPARTMENT, INC 

or operation of one or more of the internal control components does not reduce to a 
relatively low ]eve] the riBk that misstatements in amounts that would be material Jn 

relation to the fffnaneial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their assigned 
ftm ctions . We noted no matters involvJn9 the internal control over financial reporting 
and its operation that we consider to be material weaknesses . 

This report is intended solely for the irlformatJon and use of marlagement, the I,ouisianm 
Legislative Auditor and federal awarding agencies ad pass-through entltJes and is not 
JnterJded to be and should not be used by anyone other than these specJfled parties . 

Under Louisiana Revised Statute 24 :5]3, this report Js distributed by the ],egJs]atJve 
Auditor as a public document. 

DURNIN & dAMES , C[~ 'S 

(A Professional Corporation 
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]NDEPENDENCE VOLUNTEER FIRE DEPARTMENT , INC 

CURRENT YEAR AUD IT FIND INGS 

For the Year Ended December 31, 2000 

FINDINGS AND RECOMMENDAT IONS 

DurJnc3 our audit we noted that the Fire Department <lid not file a federal income tax 
return for I999 or 2000. This condition was noted Jn the prior year audit report . 

SeetJorl 503 (c) of the ]rlterl]al Revenue Code provides that all norlprofit organizations with 
[]ross receJpt~: irl excess of $25,000 annually, fJ]e a Eorm 990 or Return of Orc]anJzatJon 
Exempt Fronh ] llcome Tax . 

CAUSE 
The cause of this condition appears to have been the failure of management to understand 
and adhere to the tax return filin9 requirements of nonprofit organizations . 

EEEECT 
By not f J ] J l~g the required annual income tax returns, the Fire Department J s not J rt 
compliance with Federal law . 

i_{ E (!OMMEN [}A!'! ON 
The FJ re Departnlent shou] d revJ ew the tax 
organizations and fJ]e an income tax 

rc turn fJ ] Jl]g 
when required . 

MANAGEMENT ' ~q RESPONSE 
]n a letter dated May 25, 2001, the Fire Department indicated that it intends to review 
the tax return filing requirements for non profit organizations and file an income tax 
return when requJ red . 
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